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URITY DEPOSIT TO BE PAID BY CONSUMERS TO THE DISTRIBUTION LICENSEE FOR
e THE ENERGY. SUPPLIED -AND FOR. PROVIDING -OF -EL‘EQTRIC LINB/ELECIRICAL
PLANT/ELECTRIC METER. ' , .

" INTRODUCTION

Section 47 of the Electricity Act 2003, deals with the power of the’ Licensee. to
require security from consumers towards amounts due to him- in respect of the electricity
supplied or towards the cost of providing any electic line/ electric plant or electric meter:
for supply of electricity pursuant to Section 43 of the Act. The section also provides that

“the Licensee'js entitled to refuse to give supply or provide the line /-plant / meter to the
 applicant as long as the applicant fails to give such security and where the security
already given becomes invalid or insufficient, the Licensee.can discontinue the supply of
electricity if the consumer fails to: provide reasonable security within 30 days.after the
service of a notice to this effect by the Licénsee for the payment ‘of all monies which _

_ may become due to the: Licensee in respeét of supplying electricity, etc. The Act ‘Has
made an express provision for payment of interest on the security amount at Bank Rate:or '
a higher rate as may be specified by the concerned State Commission. The Licensee is
not entitled to require security from a person receiving supply‘through‘ a pre-payment
meter. = ° i . . B ’

A draft Regulation consistent with the above provisions of the Act was published.in the
" AP.Gazette on 10-12-03 inviting comments / suggéstions from' interested parties. A
-press release was also_ issued on' the same day about the publication of the  draft:
. Regulation inviting suggestions / comments from interesfed parties by 31-12-03.

’éome. of the salient features of the draft Regulation are;

Payment of Security Deposit by way of cash / DD for the énergy supplied / to be,
" supplied. ‘ ‘ :
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e Security Deposit amount shall be two months’ charges in case of monthly billing .
and 3 months charges’ for bi-monthly billing, :

e Annual review will be done and additional Security Deposit will be demanded in

case of shortfall. Refund will be made in case of excess. »
* Initial Security Deposit is specified in terms.of flat rate per KW/KVA/HP for the
- sake of simplicity’in the interest of consumers. . - _
o The Licensee has to pay interest at Bank Rate (RBI rate) and penal interest at
" twice this rate for delay in making annual adjustment in bills.
Licensee can refuse / disconnect supply for non-payment of Security Deposit.

® . Security for providing electric line / plant/ meter. . e

‘The Commission has examined the comments and suggestions received and made

suitable changes in the draft Regulatior, wherever necessary. -

~ (SECURITY DEPOSIT) REGULATION 2004,

In exercise of the powers conferred by section 181 read with sub-sections (1) and (4)
. of section 47 of the Electricity Act 2003 (36 of 2003) and all powers enabling it in
. that behalf, the Andhra Pradesh Electricity Regulatory Commission hereby makes the
following  Regulation, dealing with. the Security Deposit to be provided by the
< Consumer and matters incidental and ancillary theréto:- : '

1. Short title, commencement and interpretation :
+ 4. This Regulation may be called the Andhra Pradesh Electrigity Regulatory
Commission (Security Deposit) Regulation, 2004. '

i, A“"I"his,Regulation ;hall be applicable to all Distribution Licénsees in their respective
. licensed areas, in the State. T ’ ) :

iii.  This Regulation shall come into force 3 months after the date of its publication in
~ the Andhra Pradesh Gazette. - : '

2 Definitions :
In this Regulation, unless the édn'text otheerSe requires:-
(8 - “Act” means the Electricity Act, 2003 (36 of 2003);

(b)*  “Commission” means the Andhra Pradesh Electricity, Regulatory
Commission; ' . :

(©)  “consumption charges” means the consumption of electrical energy in
Kwhrs - multiplied by appropriate ‘tariff rates: and also: ‘includes
Demand/Fixed charges; Fuel Surcharge Adjustment (FSA) and customer
charges etc., wherever applicable. o :

@ “high tension (HT) consumer” means a consumer who is supplied
electricity at a voltage higher than 440 volts. v
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(e “low tension (LT) consumer” means a consumer who is supplied
electricity at a voltage up to 440 volts.

® “month” means the calendar month. The period of about 30 days bétweer.
the two consecutive meter readings shall also be regarded as a month for
purpose of billing; - , ' '

(8) - “State” means the State of Andhra Pradesh;

(h)  words and expressions used and not defined in this Regulation but
defined in the Act shall have the meanings as assigned to them in the Act,

3. Power to require security :

(1) The distribution licensee may require*from any person, who requires a supply of
electricity to his premises in_pursuance of section 43 of the Act, to give security as
provided in clause 4 herein, for the payment of all monies, which may become due to the
licensee ‘ o ' :

* (@)  inrespect of the électricity supplied to such person; and /or

(b)  where any electric line or electrical plant or electric meter is to be
: provided for supplying electricity to such person, in respect of the.
provision of such line or plant or meter.' .

(2)  If such person fails to give such sécurity under sub-clause _(‘1),,the Distribution - -
Licensee may refuse to-give the supply of electricity or to provide the line or plant or °
meter for the period during which the failure continues. : ’

4. Security deposit for the (%léctricity supplied / to be supbl_ied :

(1) . The LT consumers shall at all times fnaintain with- the licensee an amount
equivalent to consumption charges (i.e demand/fixed charges and energy charges .
etc., as applicable) of three months wherever bi-monthly billing is in vogue and
two months’ charges in the.case of monthly billing cycle, as security during the

period the Agreement for supply of energy to such LT consumers is in force:

Provided that as and when the bi-monthly cycle is replaced with monthly

“billing cycle, the licensee shall refund the excess amouni, If any, over the two

months’ charges by adjustment against the then outstanding dues to the Licensee
or any amount becoming due to the Licensee immediately thereafter.

(2) - The HT consumers shall at all times maintai with the licensee an amount
equivalent to consumption charges (i.e demand charges and energy charges etc.,
as applicable) of two months as security during the period the Agreement for -
supply of'energy to such HT consumers is in force. ' ' .

(3" If any person requiring supply under LT or HT is prepared to take the supply
through a pre-payment meter, the distribution licensee shall not be entitled to
collect the security deposit from such person:
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" Provided that in the case of existing consumers (L.T or HT) who opt for
the supply through pre-payment meter, the Licensee shall refund the amount of -
the security deposit of suich consumer lying with the Lxcensee by adjustment of

. the thén outstanding dues to the Licensee or any amount becommg due to the
Licensee lmmedlately thereafter. . -

4 The initial security deposnt payable at. the time of releasmg the supply shall beat -
flat rates mentnoned in clause 5 herem .

(5) The amount payable towards seeurity shall be in the form of 2 cash/demand draﬁ
(DD) drawn in favour of the lxcensee .

5, - Initia] Security Deposit :

(1) . - The apoiicants for electricity shall pay initial security deposit towards the
' electrlclty to be supplled to them at the flat rates given-héreunder:

Amount of Initial Secu rity: DepOSlt
i for bi-monthly. | for monthly billing
LT Gutegory Services | billing ‘ .
- | @)+ | ForDomestic Purpose upto - |Rs,100 | ‘| Rs:80
| - - | 250 Watts'of contracted load - | : .
" |4i) | For Domestic Purpose above | Rs.300 per KW | Rs.200 per KW or’
| - |250.Watts contracted load. | or part thereof. | part thereof.
‘1 (ii) . | For industrial purpose, | Not applicable. - | Rs:500 per HP or’
© - including ¢ottage industries e .| part thereof of
! R T | contracted load
(iv) | For Non-Domestic/Street = [ Rs.1200 per KW | Rs.800 per KW or
{ = | lights / General purpose - | -or part thereof of | partthereof of
N S : . | contracted load.. conttacted load.
(V). | For-Agriculture Category | Rs.60 per HPor | Rs.40 per HP or part
1 _Purpose .| part'thereof of | thereofof contracted
‘ _|.contracted load .Ioad
"Iﬂ’CategoryServioes . D
(D) | HT Categories - Iand I(B) - | Notapplicable - | Rs. 500 per kVA per |
. : ‘ : .~ " | shift on contracted
S . R S 5 ‘demand - .
.| (vii) | Forall other HT Categories Not applicable . | Rs. 1000 per kVA on |
' . . - s L | contract¢d demand

(2) In- the case of consumers who.are sanctloned addmonal demand the addmonal
~ security deposit shall be calculated for the addmonal demand as if it is a new
setvice. .
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If the applicant does niot make peymieit of Initial Security Deposit in terms of this

clause, the Licensee can refuse to release supply, i

'~Thq mltlalsecunty .d'epovsi't shiall “be aﬁbmpriatélj adjusted.aﬁéf"ﬁle expiry oftwo

months or three months, -as the case may be, in accordance with sub-clause (yor

(2) of clause 4 above, -

 Review and payment of A;ldi.tiénél..seéurity. ngosit for the electricity
supplied: - e ,

(1) General Review -

Subject.to thé billing periods of three months or two. fonths as specified in
Clauses 4, the adequacy of the amount of security deposit in respect of consumers

shall be reviewed by the. licensee generally-once in every year (preferably after
- revision of tariff for the respective year) baséd on the average consumption for the

period representing 12 (twelve) months from April to March of the previous year. -

(2). Demand notice for Additional Security Deposit

(@  Based on review as per sub-éihﬁsé'(l)' gboi)e;"dqﬁéﬁd; for éhortféil' ‘or-v -

. refund of excess will be made by the licensee ; P

- Provided, h'c;ivs"‘eve:'ra thatl if thesecunty deposit payable by the consumer is

h ~ short by or in excess of not more thah 10% of the existing security deposit, no -

demand for shortfall will be made for payment of Additional Security Depositand

.the consumer shall not be entitled to demand the’ refund of the excess.

" (b) Ifthe éxistiﬁgv'SéCﬁrit)ﬂliDéposit. of'aic;on's'umer is/fou‘ndj‘to‘-"bé-in excessby

+ more than 10% 0f the required secutity deposit, refund of the ‘excess security
deposit shal!'be‘r"na"‘deaby;tjhe'L_icense'g by adjustment of the then outstanding dues

from the consumer to. the ‘Licensee or any amount - becoming due from ‘the

COn‘gume;to.the._L‘ipénseqimmediately‘ﬂxergaﬁcr." T

(© . 'Whefe‘_'tlne,cbh_'_sumé;:is' equlred to pay ‘Add’ifion‘al Security -ﬁeﬁds:'it, the

Licensee shall issue to the. Consumer a 30 days! advance notice specifying the

o amount payable with 'suppor;ftig-ctiICgilattis. -

(3) Surcharge for belated payment of additional security deposit -

‘from the date of service of the demand notice issued by the licensee. = . -

-~ (a) The consuiner,s“shall‘pay the additional secuﬁty deposit within thirty days

(b) If there is any delay in payment, the consumer shall pay surcharge thereon at
18% per annum or at such rates as may be fixed by the Commission from time
to_time, without prejudice to the Licensee’s right to disconnect supply of .
electricity, as per this Regulation. : o
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4) Disco‘li;necﬁon‘ for nonébaymeni of sécurity dgpoiit for the eiéctriciiy ’ :
supplied Tt T
In the case where ’Ac‘ldvitioﬁal Security Deposit is’ derhanded by the ficensee in
terms of clause 6, and the consumer does not make payment, the supply to the
" consumer shall be liable for disconnection, without any further notice. '

7. .. Intereston Security Deposit payable by the Licensee :

(l). Phe licensee shall pay interest on .sedur'ity.depds‘it- of a consumer, at the Bank Rate
notified by Reserve Bank of India provided that the Commission may specify a higher
- rate of intefest from time to time by notification in Official Gazette. ~ ~ '~ S

(2) The interest accruing to the credit of the-consumer shajl be adjusted annually against
 the amounts outstanding from the consumer to the Licensee as on 1* May of every year’
and the amounts becoming due. from the consumer to the Licensee “immediately
(3) The Licensee shall duly show the amounts becoming due to the consumer towards.
. interest on the security deposit in thie bills raised on the consumer.. .

(4~ The Licensee shall pay inferest at twice the rate specified under sub-clause Q)]
above for the delay in making the adjustments for interest on seguriﬁf.depos,it.'

8.- ‘Special provis__ioh fof'seasopﬁl indu_s_trie; i

(1), In the case of ‘industries declared, by a-general or special order of Commission as
seasonal, -the . adequacy .of the security deposit shall be reviewed ‘based on; the -
consumiption during the seasonal period of .the preceding year and such additional
security deposit as required, may be demanded by the Licensee by duly giving thirty (30) -
days' notice before the commencément of seasonal period. - ‘ , T
(2) 1t shall be ensured that by the ‘commencemeit of seasonal period, the security
deposit equivalent to 2 (two) months” charges during season is available for the seasonal
~supply. e . S L .

(3) . At the end of the season, a review of ‘Security Deposit shall be made again with -
reference to-the consumption during off-season period of the preceding year and the .
security deposit in excess of two months’ “off-season”. consumption charges shall be
refunded by. adjustment against the amounts outstanding from the .consumer to the f
Licenseé and the amounts becoming due from the consumer to the Licensee immediately
thereafter. C ' ' S :
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- 9. . Refund of Secunty Deposit :

Where an agreement for supply of electricity is terminated as per the Terms. -and
Conditions of supply, the Licensee shall be required to refund the security deposit if any,
after making adjustments for the amounts outstanding from the consumer to the Licen-ce,

- WIthm one month of the effective date of termination of the agreement : ‘

Provnded that if such refund . is delayed beyond the penod of one month as
specified above, the Licensee shall pay interest on such deposit at twice the rate
apphcable on such effective date of termination of the agreement :

. 10. Seeurlty for the electrlc lme or electneal plant or electnc meter

$)) After receipt of requxsmon for-supply of electricity from any person pursuant 1o

“section 43 of the Act, the Distribution Licensee shall take necessary steps to.provide

. supply as per the tlme limits specified in the Regulatlon under sectlon 57 of the Act

(2)  The amounts to be pald for providing of electric line or electncal plant or electric
meter, as the case may be, for supply of electricity to. the person requisitioning supply, ,
shall be estimated by the hcensee and commumcated to such person, ‘

(3) On’ reeelpt of mtlmatlon from Lleensee, the person requlsltlomng supply shall ._
give security by cash or Demand Draft to the licensee, equivalent to the amount required
under sub-clause (2) aBove S

(4 The hcensee shall pay interest on the securlty amount at the Bank Rate notified by :
Reserve Bank of India or such higher rate as. may be fixed by the Commission from time -
to time. : .

5): After furnishing of. the .security by -the person ‘requlsltlonu'lg supply',‘ ‘the.
Distribution Licensee shall take up the work and take necéssary steps for supply of .

electricity within the time hmxts speexﬁed m the Regulatlon notified under section 57 of
the Act : A

(6) If the person requ1s1tlon1ng supply fails to give such security as mentioned in subI
clause (2), the Distribution Licensee shall not be requnred to take up the work of .
_providing electric line or electric plant or electrxc meter, as the case may be in  respect -
~of supply of electrxclty to such person.. ' o

: (7) If the secunty given has become mvahd or msufﬁcwnt, the Dlstrlbutlon Llcensee '
~ may, by nétice, require the person requlsxtlonmg supply, within 30 days after service of
the notice, to revalidate, or make good the shortfall in, security in respect of provision of
such line or-plant: or meter. :
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- (8) " The Distribuition Licensee shall maintain i'mom of expenditure incurred for '
~ providing of electric line or electrical plant or. electric meter for supply of electricity to
'such a person. S o - :
ft

.(9)  After execution of the work of electric line-or electrical plant or electric meter for

extension of supply, the Distribution Licensee shall be entitled to- demand from the
person requisitioning the supply the amount reasonably incurred by him in respect of
providing the electric line or electric plant or electric meter for supply of electricity to -

~ such person as per the Regulation notified by the Commission under section 46 of the Act
and adjust the security deposit lying with the Licensee withinterest accrued thereon for-
the amount dué to the Licensee. In the event the Security amount with interest accrued -
thereon is in excess of the amount to be adjusted by the Licensee, the Licensee shall

 refund the excess: amount by adjustment in the-amount which will become due to the:
Licensee from*the consumer immediately thereafter for supply of electricity or for any
other-services. o C o

 Miscellasieous
. 11. _"‘Power' to remove difficulties :

-(1)  In case of any difficulty in giving effect to any of the provisions of this Regulation,
the Commission may do or undertake things, or by general or special order, direct the
" Licensee to take suitable action, not being inconsistent with the- provisions of Electricity’
Act, 2003, which appears to the Commission to be riecessary or expedient for the purpose
of removing the difficulty. L ' : :

Q@) The Licensee may make an application to the Commission and seek suitable
ordersto remove any difficulties that may arise in implementation of this Regulation. '
12 Ik_sué,ofdrders,axid prattice directions . ' ¢

* Subject to the provis»iohs_ of the Electricity Act, 2003 and this Reghlation; the
Commission may, from time-to time, issue orders and practice: directions with regard to
the implementation of - this Regulation and. procedures to be followed for such
implementation and matters incidental or anicillary thereto. .

13  Powertoamend: '

The Commission may, at any time add vary, alter, modify or amend any provisions
of this Regulation. : o] Lo ‘ ‘

V. SIVA PRASADA RAO, |
Secretary (FAC).
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